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The Administration has served notice in the Budget Housing Loan Rate 
Message of the President for fiscal 1958 that it will Again Under Attack 
again attempt to raise the rate of interest on College 
Housing Loans by a change in the interest rate formula. The President said: 


“the Housing Act of 1956 increased from $500 million to $750 million 
the authorization for long-term loans to colleges and universities for the con- 
struction of dormitories and related facilities. The sharply increased demand 
for these loans, brought about by the reduction in interest rates under the 
Housing Act of 1955, is expected to continue through 1958. As a result, loan 
commitments will increase substantially from $81 million in 1956 to $252 million 
in 1957 and $289 million in 1958. The current interest rate on these loans is 
2 7/8 percent, well below current private market levels for even tax-exempt 
obligations of this type. Legislation is being proposed in this budget to pro- 
vide an additional $175 million of authority and permit increases in interest 
rates sufficient to cover the cost of money to the Treasury and to make loans 
more attractive to private investors." 


At another point the President said about College Housing Loans, "Also, 
a more realistic formula for interest rates on these loans should be provided 
in legislation. This formula should be based on current Treasury borrowing 
costs for comparable maturities." 

Thus, although a specific legislative proposal has not been introduced, the 
President's statement makes it reasonable to expect that the proposed new formula 
will be the same as was proposed to the Senate on February 28 last year. Under 
this formula the colleges would have paid interest based on the average rate of 
interest paid by the government on its obligations extending more than 15 years, 
plus 1/4 of 1 percent for administration. 

Under the present Fulbright formula, adopted in 1955, the colleges pay a 
rate of interest based on the average rate paid by the government on all its 
securities, short term as well as long term, plus 1/4 of 1 percent. Under this 
formula the rate thus far has been held to 2 7/8 percent, having advanced from 
2 3/4 percent last July 1. Sharply higher interest rates generally during the 
last six months indicate that under the Fulbright formula there will be another 
revision upward on July 1, 1957, and that pressures in the 85th Congress for a 
new formula that would mean much higher rates of interest on college housing will 
be even greater than they were in’the 84th Congress. 

As background material for use in the consideration of this issue the 
American Council on Education now has available the factual and comprehensive 
study of college housing prepared during the last half of 1956 under the direction 
of Dean Arthur Weimer of the School of Business at Indiana University. This re- 
port, "Financing of College and University Student Permanent Hosuing,” defines 
the roles played in recent years by Federal loans, private loans, State loans, 
private gifts, State and municipal appropriations, and other sources of funds. 
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A shorter version of this voluminous study is being prepared especially for 
use of the Council's Committee on Relationships of Higher Education to the Federal 
Government, and for later wide distribution. The Committee on Relationships has a 
meeting scheduled for March 1 when its membership will consider the entire College 
Housing Program and reach a decision as to what position the Council shall take 
when the time comes for hearings before che Congressional committees. 


House Subcommittee In a recent report to the full Committee on 
for Removing Taxes Ways and Means, the reconstituted Subcommittee 


on Excise Taxes made no change in earlier 

recommendations to exempt all non-profit educational institutions from excise taxes, 
The report is limited to subcommittee recommendations with respect to the pro- 
visions of HR 12298, the bill introduced last spring after certain technical and 
administrative problems were considered by the full Committee on Ways and Means. 

The Subcommittee held extended hearings in November and December of 1956 
at which time the Council's Committee on Taxation and Fiscal Reporting to the 
Federal Government presented written testimony urging that the provisions of HR 
12298 covering this exemption be retained. (See this Bulletin, Vol. V, No. 25). 


Engineering Enrollment Total engineering enrollment in the fall of 
Shows Another Increase 1956 reached a new all-time high, with an 


increase of 13.8% over last year, compared to 
an increase of 8.¥% for all college enrollment, according to Circular No. 491 
recently issued by the U. S. Office of Education. The figure given for total 
engineering enrollment for the fall of 1956 is 277,052 as compared with 243,390 in 
1955. The lowest enrollment in the past eight years was in 1951 when the total 
was 165,637. 

The staff of the Statistical Services Section of the U. S. Office of Educa- 
tion has confirmed the impression that these figures do not include all students 
enrolled in institutions of higher learning who are potential candidates for 
engineering degrees. Students in the first three years of inter-institutional 
five-year programs leading to degrees in both liberal arts and engineering are 
excluded, as are students in junior colleges who are preparing themselves for 
transfer to engineering institutions in order to complete a course leading to a 
baccalaureate degree. Another group not included comprises students in general 
education programs in the first two years of complex universities who have not as 
yet decided on engineering as their specialty. A rough estimate based on fragmen- 
tary previous studies would suggest that if these groups were included, the total 
engineering enrollment would be increased by more than 8. Hence there is a 
strong probability that there were more than 300,000 students enrolled in institu- 
tions of higher learning in the fall of 1956 who were actual or potential candi- 
dates for engineering degrees. 

The total number of engineering degrees granted in the academic year 1955-56 
was 31,640, the highest since 1951-52. The increase in first engineering degrees 
was especially significant, with the total for 1955-56 at 26,306 as compared with 
22,589 in 1954-55. It has been estimated in other publications that the total of 
first degrees may exceed 30,000 in 1956-57. 

Percentage changes in engineering degrees granted (1955-56 compared to 
1954-55) are: tachelor's + 16.5%, master's + 5.4%, doctor's +1.8. Estimated 
changes in all college degrees are: bachelor's + 14.04, master's —1.%, doctor's 

The engineering freshman class is the second largest in history, numbering 
77,738, an increase of 6.7% over last year, compared to an increase of 4.% for 
all college freshmen. 
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The circular from the U. S. Office of Education announces two future publi- 
cations which will include additional information on this subject. The American 
Society for Engineering Education will publish in the Journal of Engineering 
Education detailed statistics by class level for each of the 151 institutions 
accredited by the Engineers' Council for Professional Development (ECPD) in at 
least one engineering curriculum, with totals by curricula for the entire group. 
The U. S. Office of Education will publish in Circular 494 enrollment and degree 
data in each curriculum at the bachelor's, master's, and doctor's level, with 
indication as to Engineers' Council for Professional Development accreditation, 
for each of the 217 colleges conferring engineering degrees listed in the U. S. 


S, Office of Education Education Directory, Part 3, Higher Education. 
The Council has sent a questionnaire to all Questionnaire Distributed 
member institutions regarding institutional parti- on International Education 


cipation in programs aimed to develop international 
understanding. This questionnaire was developed on recommendation of the Com- 
mission on Education and International Affairs and Office of Institutional Pro- 
jects Abroad and in cooperation with a special joint committee, consisting of 
Herman B Wells, chairman, president, Indiana University; John A. Hannah, vice 
chairman, president, Michigan State University; Fred C. Cole, academic vice 
president, Tulane University; Kenneth Holland, president, Institute of Internation- 
al Education; Walter H. C. Laves, chairman, Department of Government, Indiana 
University; and Paul R. Hanna, coordinator, UP-SU Contract, Stanford University. 
The purpose of the questionnaire is threefold: (1) to procure the judgment 
n of the Council members as to the broad vourpose of international educational pro- 
grams and the most desirable relative roles of government and of institutions 
and organizations of higher education in the formulation of policy regarding 
such programs; (2) to procure data on types of international educational programs 
now being participated in by institutions of higher education and the expenditures 
for such programs by each institution; and (3) to procure estimates as to the 
desire of institutions to participate in international educational programs or to 
expand programs, with an estimate of the annual cost. 


Distributed as inserts with this issue of the TIAA Bulletin Discusses 
Bulletin are copies of the December 1956 Bulletin of College Benefit Changes 
5 the Teachers Insurance and Annuity Association of America, 
1- devoted to a discussion of college benefit plans and 1956 Social Security changes. 
L Among the items of importance to colleges and their staff members are a reduction 
in the retirement age for women, the introduction of disability benefits and 
u- increased taxes to support them, and minor changes in coverage. The Bulletin 
also discusses the effect of each of these changes on existing college staff 
benefit plans. 
56 Copies for this purpose were supplied by TIAA in response to a request from 
S the Council. 
h 
f Educational institutions desiring to enrich Many Foreign Scholars 
their lecture programs with additional’ speakers Available to Lecture 


from foreign countries are offered assistance by 
the Committee on International Exchange of Persons of the Conference Board of 


‘'s Associated Research Councils. Lists are available, without charge, of more than 
500 Fulbright scholars in this country during the current academic year. Informa- 
4 tion on each scholar includes his title and home institution or place, his host 


institution in this country, and his field of specialization. The committee says 
that most of the visiting scholars on the list are interested in short visits or 
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occasional lectures in institutions other than those which officially sponsor 
them. 

To secure the list write Miss Elizabeth P. Lam, executive associate, 
Conference Board of Associated Research Councils, 2101 Constitution Avenue, 
N. W., Washington 25, D. C. 


UNESCO Has Vacancies UNESCO has announced some 30 vacancies under 
in Assistance Program its Technical Assistance Program in the 


fields of education, science and engineering, 
and social sciences and cultural activities. Duty stations vary and include 
countries of South East Asia, North Africa, the Middle East, and Latin America. 
Salaries range from $6,000 to $8,000 a year, free of national income tax, plus 
lodging allowances and travel expenses to the duty station and return. Limited 
contracts are normally for one year with the possibility of renewal in many 
cases. Applications for these positions or requests for additional information 
should be addressed to Arthur Gagliotti, Executive Officer, UNESCO, United 
Nations, New York 17, New York. 


No Constituent Meeting Following consultation with representatives 
Scheduled This Spring of constituent member organizations heving 


headquarters in Washington and discussion 

with the Executive Committee, President Arthur S. Adams has announced that the 
Council will not call a conference of representatives of constituent member 
organizations this spring. The meeting in 1955 considered the Reserve Forces 
Act then before Congress, and the meeting in 1956 prepared a statement for 
transmission to the President's Committee on Education Beyond the High School. 
No objective of similar importance for a 1957 meeting has been suggested from 
any of the usual sources within the Council. 


Dates Set for The national sponsors of American Education 
Education Week Week have announced the selection of the 


1957 theme, An Educated People Moves Freedom 
Forward. Dates for the year's observance were set as November 10-16. 
~ American Education Week, a joint project of the National Education Associa- 
tion, the American Legion, the U. S. Office of Education, and the National 
Congress of Parents and Teachers, is now in its 37th year. Traditionally, the 
week is a period for community evaluation of school needs and achievements and 
is marked by open house and other public functions. 


Daily topics to be stressed in connection with the American Education Week 
theme are: Education for Moral Values, Education for Responsible Citizenship, 
What Our Schools Should Achieve, Ways To Provide Better Education, Our Community's 
Teachers (National Teachers Day), Our School-Community Relationships, and Our 
Own Responsibility for Better Schools. 
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